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Cash Subsidy Effect on Poverty Reduction

Abstract:

This Thesis deals with the relationship between the cash subsidy
and poverty.

So far ,comprehensive studies have been done on the effects of
macroeconomic policies on poverty Reduction. In this study, the
effects of paid cash subsidies on poverty is pursuing and
examining according to the Social Accounting Matix and FGT
povery Index.

The data has been collected from the statistical center of Iran and
the population, Housing and Households budget census. To review
the relationship between the cash subsidy and Reduction of poverty
in this study, we have used the Social Accounting Matrix in year
1385 in ordr to examine the effect of Macroeconomic policies on
poverty.

The results show that the reduction of poverty in 20 economic
sectors, the change in average income of socio-economic groups
and elasticity of poverty index with respect to changes in the
average income of said groups, are under the influence.

The highest share of reduction in Households’ poverty is related to
the Livestock, Clothing, Footwear and vehicles respectively and
unlikely the Banks, Financial intermediary and Newspapers have
had the least impact on poverty Reduction.

Keywords: Poverty, Subsidy, FGT Poverty index, Social
Accounting Matrix.
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