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Abstract  

The purpose of this research is to study the relationship between 

poverty and inequality in Iran in a micro-economic framework 

through analyzing the effect of change in within and between group 

inequalities on the poverty.  

To perform the analysis, the sampled statistical data of income and 

expenditure of Iranian households during four five-year development 

programs is applied. The method proposed by Araar and Duclos for 

Nigeria (2010) is used in this research. In this method, first the impact 

of changes in income distribution on poverty is studied by polarization 

within population groups and also by polarization between population 

groups. Then the elasticity of poverty with respect to within and 

between group inequalities is calculated.  

The results of this study show that the elasticity values are sensitive to 

values such as poverty and inequality aversion parameters and also to 

the poverty line. The other interesting fact is that the elasticity values 

depend on the initial income distribution. Another finding is that, in 

Iran the effect of changes in within group inequalities on the poverty 

is more significant than that of changes in between group inequalities 

on the poverty. 
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